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This is an important review of the methodology that led to the development of the new Handy Market Theory.  Many of these postings will be readily available from the “pages” section of this blog, appearing in red type at the top.

Definitions and rules will be formulated for the readers’ greater understanding of the comprehensive scope of this new theory.  Be on the lookout for these in the “pages,” as they will be the backup for the planned postings, features I hope to include so even newcomers to the blog will be able to understand more.  

As was the case with daily patterns from the LVLT stock last January, the following New Mathematical Procedures review indicates how this new theory could easily become state of the art for computer prediction of daily and weekly price advances in the marketplace. 

 

New mathematical procedures would be necessary for better price prediction.  Combination of statistics and calculus seemed particularly appropriate for the synergy necessary for enhanced market price prediction.

 

Statistics with its normal curve results using the standard deviation formula, made possible a comparison of all stocks and market indexes on the same scale.  Calculus with its effective techniques of measuring change, made possible comparison of rates of change of highs, lows,  closes, and volumes for determining in advance the likelihood of a price trend reversal. 

 

Before statistics and calculus could be applied,  it would be necessary to find a suitable momentum model.  A linear model reflecting supply and demand in the market would suffice.  The Newtonian model of momentum equaling mass times velocity could serve as a model in which mass became the high, low, close differences,  and volume differences became a substitute for velocity.

 

The role of statistics became paramount for the comparison of all stocks and market indexes on the same graphical scale. Variability of changes of highs, lows, closes, and volumes on the normal curve could enhance the predictability of calculus type calculations. The all important standard deviation formula became essential for enhanced comparative predictions.

 

For combining calculus with statistics it was necessary to difference the daily highs, lows, closes, and volumes of a stock or market index, so that averaged momentum lines could reflect rates of change necessary to forecast change of trend direction.  Differencing the momentum multipliers only one time would produce the basic averaged momentum lines of highs, lows, and close prices.

 

Utilizing the second derivative idea in calculus,  we could difference these momentum multipliers twice to represent faster change within the market.  Because of normalized values used these lines would be able to support as well as confirm the more basic momentums. they would confirm a strong upward trend when they supported the basic momentum lines. 

 

While the forces of supply and demand formed the basis of the new theory,  synergies of linear momentum with the combined use of  statistics and calculus led to many successful  patterns for daily predictions. As a mathematical model it has revealed how patterns formed lead to  new mathematical ways of looking at market price behavior.   

 

I am grateful and indebted to the prior work of scientists, mathematicians, and  technicians who made the new market theory possible.  Formation of Unique patterns show that we have within our grasp a new entirely credible way of looking at the market.
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